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Yoho Resources Inc. 
Consolidated Balance Sheets 
(Unaudited) 

 
 June 30,  September 30, 
 2009  2008 
Assets    
Current assets    
    Accounts receivable  $                4,276,527  $                6,721,803 
    Financial derivative contracts (note 9) -  78,123 
 4,276,527  6,799,926 
    
Petroleum and natural gas properties (note 3) 88,895,204  86,779,953 
 $              93,171,731  $              93,579,879 

    
    
Liabilities    
Current liabilities    
    Accounts payable and accrued liabilities $                5,422,236  $              10,153,651 
    Bank loan (note 4) 24,052,292  15,930,709 
    Future income taxes -  22,871 
 29,474,528  26,107,231 
    
Asset retirement obligations (note 5) 3,098,758  2,718,974 
    
Future income taxes 6,447,091  7,018,616 
    
Shareholders’ Equity    
Share capital and warrants (note 6) 51,498,050  53,155,158 
Contributed surplus (notes 6 and 7) 3,396,055  2,287,324 
Retained earnings (deficit) (742,751)  2,292,576 
 54,151,354  57,735,058 
 $              93,171,731  $              93,579,879 

    
 
Commitments (note 12) 
See accompanying notes to the unaudited interim consolidated financial statements. 



 

 

 
 

Yoho Resources Inc. 
Consolidated Statements of Operations, Comprehensive Income (Loss) and  
Retained Earnings (Deficit) 
(Unaudited) 

 
 Three Months Ended June 30  Nine Months Ended June 30 
 2009 2008  2009 2008 

Revenue      
Petroleum and natural gas sales $     5,642,092 $  12,575,292  $  21,020,200 $  27,761,019 
Royalties (502,293) (2,391,128)  (3,735,926) (5,168,102) 
Loss on financial derivative contracts (note 9) - (1,179,656)  (23,001) (2,573,069) 
 5,139,799 9,004,508  17,261,273 20,019,848 
Expenses      
Operating 992,499 1,177,315  3,157,111 3,131,162 
Processing fees 1,093,673 625,530  2,721,218 1,809,183 
General and administrative 414,405 394,462  1,417,288 1,106,143 
Interest  161,577 295,987  549,208 1,088,726 
Stock-based compensation (note 7) 111,257 96,550  320,297 252,058 
Depletion, depreciation and accretion 4,805,754 3,393,083  13,180,747 10,080,939 
 7,579,165 5,982,927  21,345,869 17,468,211 
      
Income (loss) before income taxes (2,439,366) 3,021,581  (4,084,596) 2,551,637 
      
Taxes       
Current 2,927 13,475  7,551 34,761 
Future income taxes (reduction) (624,252) 865,717  (1,056,820) 480,751 
 (621,325) 879,192  (1,049,269) 515,512 
      
Net income (loss) and comprehensive income 
(loss) (1,818,041) 2,142,389  (3,035,327) 2,036,125 
      
Retained earnings (deficit), beginning of period 1,075,290 (3,024,150)  2,292,576 (2,917,886) 
      
Deficit, end of period $       (742,751) $     (881,761)  $     (742,751) $     (881,761) 

      
      
Net income (loss) per share (note 8)      
Basic  $             (0.09) $              0.11  $           (0.15) $              0.11 

Diluted $             (0.09) $              0.11  $           (0.15) $              0.11 

 
See accompanying notes to the unaudited interim consolidated financial statements. 



 

 

Yoho Resources Inc. 
Consolidated Statements of Cash Flows 
(Unaudited) 

 
 Three Months Ended June 30  Nine Months Ended June 30 

 2009 2008  2009 2008 

Cash provided by (used in):      
      
Operating activities      
Net income (loss) $    (1,818,041) $      2,142,389  $    (3,035,327) $      2,036,125 
Items not affecting cash:      
    Stock-based compensation 111,257 96,550  320,297 252,058 
    Non-cash interest and financing charges - -  - 65,000 
    Unrealized loss on financial derivative contracts - 704,246  78,123 2,214,225 
    Depletion, depreciation and accretion 4,805,754 3,393,083  13,180,747 10,080,939 
    Future tax (reduction) (624,251) 865,717  (1,056,819) 480,751 
Asset retirement expenditures (207,331) -  (227,501) (49,593) 
Change in non-cash working capital (note 11) (820,138) (413,036)  249,297 (2,129,093) 
 1,447,250 6,788,949  9,508,817 12,950,412 
      
Financing activities      
Issuance of share capital for cash, net of issue 
costs - 1,237,534  - 3,501,958 
Purchase of common shares (note 6) - -  (764,461) - 
Bank loan 4,592,896 5,471,539  8,121,583 2,977,529 
Subordinated loan facility - (5,000,000)  - (6,000,000) 
 4,592,896 1,709,073  7,357,122 479,487 
      
Investing activities      
Petroleum and natural gas property expenditures (3,191,874) (3,573,239)  (14,541,413) (13,561,404) 
Dispositions - -  266,570 - 
Corporate acquisitions - (81,380)  - (81,380) 
Change in non-cash working capital (note 11) (2,848,272) (4,843,403)  (2,591,096) 212,885 
 (6,040,146) (8,498,022)  (16,865,939) (13,429,899) 
      
Change in cash during the period - -  - - 
Cash, beginning of period - -  - - 
Cash, end of period $                     - $                     -  $                     - $                     - 

      
 
Supplemental cash flow information (note 11) 
See accompanying notes to the unaudited interim consolidated financial statements.



 
Yoho Resources Inc. 
Notes to the Unaudited Interim Consolidated Financial Statements 
For the Three and Nine Months Ended June 30, 2009 and 2008 
 

 

1. BASIS OF PRESENTATION 
 
Yoho Resources Inc. (“Yoho” or the “Company”) is incorporated under the laws of the province of Alberta 
and is engaged in petroleum and natural gas exploration and development activities in western Canada. 
 
The interim consolidated financial statements of Yoho have been prepared following the same accounting 
policies and methods of computation as the consolidated financial statements of the Company for the 
year ended September 30, 2008.  The interim consolidated financial statements should be read in 
conjunction with the Company’s audited consolidated financial statements and notes thereto for the year 
ended September 30, 2008. 
 
These interim consolidated financial statements have been prepared in accordance with Canadian 
generally accepted accounting principles (“GAAP”).  The preparation of financial statements in conformity 
with GAAP requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities, and the disclosure of contingent assets and liabilities, at the date of the financial 
statements, and the reported amounts of revenues and expenses during the period.  Actual results could 
differ from these estimates. 
 
 
2. ADOPTION OF NEW ACCOUNTING POLICIES 
 
In January 2009, the CICA Accounting Standards Board (“AcSB”) issued Section 1582, Business 
Combinations, which replaces former guidance on business combinations.  Section 1582 establishes 
principles and requirements of the acquisition method for business combinations and related disclosures.  
This statement applies prospectively to business combinations for which the acquisition date is on or after 
the beginning of the first annual reporting period beginning on or after January 1, 2011 with earlier 
application permitted.  We do not expect the adoption of this standard to have a material impact on our 
results of operations or financial position. 
 
In January 2009, the AcSB issued Sections 1601, Consolidated Financial Statements, and 1602, Non-
controlling Interests, which replaces the existing guidance.  Section 1601 establishes standards for the 
preparation of consolidated financial statements.  Section 1602 provides guidance on accounting for a 
non-controlling interest in a subsidiary in consolidated financial statements subsequent to a business 
combination.  These standards are effective on or after the beginning of the first annual reporting period 
beginning on or after January 1, 2011 with earlier application permitted.  We do not expect the adoption of 
these standards to have a material impact on our results of operations or financial position. 
 
International Financial Reporting Standards 
 
In February, 2008, the AcSB confirmed the changeover to International Financial Reporting Standards 
(“IFRS”) from Canadian GAAP will be required for publicly accountable enterprises’ interim and annual 
financial statements for fiscal years beginning on or after January 1, 2011.  Yoho will be required to begin 
reporting under IFRS for its fiscal year beginning October 1, 2011.  The eventual changeover to IFRS 
represents a change due to new accounting standards.  The transition from current Canadian GAAP to 
IFRS is a significant undertaking that may materially affect the Company’s reported financial position and 
results of operations. 
 
The International Accounting Standards Board issued an amendment to IFRS 1 First Time Adoption of 
International Reporting Standards in July 2009.  The amendment allows an entity that used full cost 
accounting under its previous GAAP to elect, at its time of adoption, to measure exploration and 
evaluation assets at the amount determined under the entity’s previous GAAP and to measure oil and gas 
assets in the development or production phases by allocating the amount determined under the entity’s 
previous GAAP for those assets to the underlying assets pro rata using reserve volumes or reserve 
values as of that date.  This election is expected to reduce the administrative burden in the transition from 
the current Canadian Accounting Guideline 16 to IFRS.   



 
Yoho Resources Inc. 
Notes to the Unaudited Interim Consolidated Financial Statements 
For the Three and Nine Months Ended June 30, 2009 and 2008 
 

 

3. PETROLEUM AND NATURAL GAS PROPERTIES 
 
 June 30, 2009 September 30, 2008 

Petroleum and natural gas properties $             134,160,639 $             119,053,780 
Accumulated depletion and depreciation (45,265,435) (32,273,827) 
 $               88,895,204 $               86,779,953 

 
In calculating the depletion and depreciation provision for the nine months ended June 30, 2009, $10.9 
million of costs (June 30, 2008 - $13.3 million) relating to undeveloped properties were excluded from 
costs subject to depletion and depreciation.  Future development capital associated with the proved, 
undeveloped reserves of $3.0 million (June 30, 2008 - $2.6 million) have been included in the calculation 
of depletion and depreciation.  During the nine months ended June 30, 2009, a total of $1.3 million (June 
30, 2008 - $0.8 million) of corporate expenses relating to exploration and development activities were 
capitalized. 
 
 
4. BANK CREDIT FACILITIES 
 
The Company has in place bank credit facilities which allow borrowings up to $32 million under a 
revolving operating demand loan for general corporate purposes including capital expenditures.  The 
advances are due on demand and bear interest at the bank’s prime rate plus a margin ranging from 
0.25% to 2.50% per annum based upon the Company’s prior quarter debt to cashflow ratio.  The 
Company also has a Treasury Risk Line up to a maximum of $1.3 million available for interest rate, 
foreign exchange and commodity price risk management.  This obligation is to be settled based on 
contract maturities, payable from corporate cash flow.  The credit facilities are secured by a $75 million 
debenture with a floating charge over all assets and a negative pledge and undertaking to provide fixed 
charges on the Company's major producing petroleum and natural gas reserves.  The available lending 
limits under the bank facilities are subject to periodic review and are based on the bank’s interpretation of 
the Company’s reserves and future commodity prices.  The next review is to be before October 31, 2009.  
At June 30, 2009, $24.1 million (September 30, 2008 - $15.9 million) was outstanding under the 
Company’s bank credit facilities. 
 
 
5. ASSET RETIREMENT OBLIGATIONS 
 
 June 30, 2009 September 30, 2008 

Balance, beginning of period $            2,718,974 $               1,878,177 
Liabilities incurred 230,619 317,178 
Liabilities acquired (disposed) (7,839) 286,077 
Liabilities settled (227,501) (49,593) 
Change in estimate 195,366 94,321 
Accretion 189,139 192,814 
Balance, end of period $            3,098,758            $               2,718,974 

 
The Company’s asset retirement obligations are based on the Company’s net ownership in wells and 
facilities.  Management estimates the costs to abandon and reclaim the wells and the facilities and the 
estimated time period during which these costs will be incurred in the future.  These costs are expected to 
be incurred over the next 20 years, with the majority of the costs incurred between 2010 and 2014.  The 
undiscounted amount of estimated costs required to settle the retirement obligations at June 30, 2009 is 
$5.5 million (September 30, 2008 - $5.0 million).  The inflation rate used in the calculation was two 
percent for 2009 and 2008.  The estimated costs have been discounted at a credit-adjusted risk free rate 
of nine percent (September 30, 2008 – 9%). 
 
 
 



 
Yoho Resources Inc. 
Notes to the Unaudited Interim Consolidated Financial Statements 
For the Three and Nine Months Ended June 30, 2009 and 2008 
 

 

6. SHARE CAPITAL 
 
On March 11, 2008, the Company’s shareholders approved the creation of a new class of non-voting 
shares, namely Class C non-voting shares and approved the conversion of the Company’s outstanding 
Class B non-voting shares into voting common shares and Class C non-voting shares on the basis of 0.5 
of a voting common share and 0.5 of a Class C non-voting share for every one Class B non-voting share 
and approved the cancellation of the outstanding Class B non-voting shares as authorized share capital. 
 
On February 10, 2009, the Company’s shareholders approved the conversion of the Company’s 
outstanding Class C non-voting shares into voting common shares and approved the cancellation of the 
outstanding Class C non-voting shares as authorized share capital.   
 
Authorized 
 
An unlimited number of common shares. 
 
Issued and outstanding 
 

Common Shares: 
Number of 

shares  Amount 

Balance, September 30, 2007 13,637,104  $       37,143,925 
Flow-through shares issued for cash 850,000  2,295,000 
Issued on acquisition of Vision 2000 Exploration Ltd. 2,273,237  5,830,853 
Issued on exercise of warrants 500,000  1,375,000 
Share issue costs, net of tax of $41,501 -  (99,736) 
Tax effect of flow-through share renouncements -  (906,750) 
Fair value of warrants transferred on exercise -  65,000 
Conversion of Class B non-voting shares 1,871,272  3,742,554 
Purchased under normal course issuer bid (7,300)  (18,834) 
Balance, September 30, 2008 19,124,313  $       49,427,012 
Purchased under normal course issuer bid (500,100)  (1,290,258) 
Conversion of Class C non-voting shares 1,871,273  3,728,146 
Tax effect of flow-through share renouncements -  (366,850) 
Balance, June 30, 2009 20,495,486  $       51,498,050 

 

Class B Non-Voting Shares: 
Number of 

shares  Amount 

Balance, September 30, 2007 3,742,550  7,470,700 
Conversion of Class B non-voting shares to voting common 
shares (1,871,277)  (3,742,554) 
Conversion of Class B non-voting shares to Class C non-
voting shares (1,871,273)  (3,728,146) 
Balance, September 30, 2008 and June 30, 2009 -  $                       - 

 
 
 
 
 
 
 
 
 
 
 
 



 
Yoho Resources Inc. 
Notes to the Unaudited Interim Consolidated Financial Statements 
For the Three and Nine Months Ended June 30, 2009 and 2008 
 

 

Class C Non-Voting Shares: 
Number of 

shares  Amount 

Balance, September 30, 2007 -  $                       - 
Conversion of Class B non-voting shares to Class C non-
voting shares 1,871,273  3,728,146 
Balance, September 30, 2008 1,871,273  3,728,146 
Conversion of Class C non-voting shares to voting common 
shares (1,871,273)  (3,728,146) 
Balance, June 30, 2009 -  $                       - 

 

Total Common Shares: 
Number of 

shares  Amount 

Balance, June 30, 2009 20,495,486  $       51,498,050 

 
In June, 2008, the Company issued 500,000 flow-through common shares at the price of $2.75 per share 
for total gross proceeds of $1,375,000 in conjunction with the exercise of the warrants issued with the 
extension of the subordinated loan.  In February 2009, these expenditures were renounced to the flow-
through investor effective December 31, 2008.  The income tax impact of this renouncement was $0.4 
million, which was recorded as a reduction of share capital.  As of June 30, 2009, the Company had 
incurred all of the eligible expenditures required under the flow-through share agreements. 
 
Normal Course Issuer Bid 
 
In September, 2008, the Company announced a normal course issuer bid allowing the Company to 
purchase and cancel up to 180,000 common shares.  In October, 2008, the Company amended the terms 
of its normal course issuer bid in order to increase the maximum number of common shares that may be 
purchased pursuant to the bid by 420,000 common shares to a maximum of 600,000 common shares.  
The issuer bid will terminate on September 18, 2009. 
 
In the nine months ended June 30, 2009, the Company has purchased 500,100 common shares under 
the normal course issuer bid for total consideration of $764,461.  The excess of stated value over the cost 
of re-acquisition of $525,797 was credited to contributed surplus. 
 
Contributed Surplus June 30, 2009  September 30, 2008 

Balance, beginning of period $              2,287,324  $              1,732,666 
Stock-based compensation  582,934  553,311 
Excess of book value over market value of shares 
purchased 525,797  1,347 
Balance, end of period $              3,396,055  $              2,287,324 

 
Warrants 
 

Warrants 
Number of 

warrants 

 Weighted 
average 

exercise price  

Weighted 
average 

remaining term 

Balance, September 30, 2007 1,092,226  $ 2.50  1.2 years 
Issued 500,000  $ 2.75   
Exercised (500,000)  $ 2.75   
Balance, September 30, 2008 and June 30, 2009 1,092,226  $ 2.50  0.9 years 

      
Number Exercisable at September 30, 2008 and 
June 30, 2009 - 

 
$       - 

 
- 

 
In January, 2008, the Company had entered into an agreement to extend the expiry date of the 
Subordinated Loan Facility to January 3, 2009.  In conjunction with the extension, the Company issued 
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Notes to the Unaudited Interim Consolidated Financial Statements 
For the Three and Nine Months Ended June 30, 2009 and 2008 
 

 

500,000 warrants to the lender which have been valued at $65,000.  Each warrant was exercisable at a 
price of $2.75 into one flow-through common share of the Company up to June 30, 2008.  As of June 30, 
2008 all of the warrants had been exercised. 
 
In December, 2007, the expiry dates of the 1,000,000 outstanding warrants issued as part of the May, 
2005 private placement financing with employees were extended from December 13, 2007 to June 13, 
2009.  Also in December, 2007, the expiry dates of the 92,226 outstanding warrants issued as part of the 
October, 2005 private placement financing with employees were extended from May 7, 2008 to November 
7, 2009.  In May, 2009, the expiry dates of the 1,000,000 warrants were further extended from June 13, 
2009 to May 13, 2010 and the expiry dates of the 92,226 warrants were further extended from November 
7, 2009 to October 7, 2010.  All of the warrants are exercisable for a period of 90 days prior to expiry. 
 
Employee Stock Savings Plan 
 
Effective July 1, 2008, the Company initiated an Employee Stock Savings Plan (“ESSP”).  Employees 
may contribute up to 5% of their base salaries towards the purchase of Company shares and the 
Company matches these contributions. The Company’s matching contribution for the nine months ended 
June 30, 2009 was $50,372 and is included in general and administrative expenses. 
 
Share Option Plan 
 
Under the Company’s Share Option Plan, a committee appointed by the Board of Directors may from time 
to time designate bona fide directors, employees and consultants of the Company and its subsidiaries to 
whom options to purchase voting common shares of the Company may be granted and the number of 
voting common shares to be optioned to each.  Under the plan, the number of shares reserved for 
issuance pursuant to the exercise of all options may not exceed 10% of the issued and outstanding 
shares on a non-diluted basis at any time.  The options granted have a term of five years from date of 
grant and vest as to one-third on each of the first, second, and third anniversaries of the date of grant. 
 

Share Options 
Number of 

options 
 Weighted average 

exercise price 

Balance September 30, 2007 1,425,000  $ 2.32 
Granted 405,000  $ 2.75 
Expired (10,000)  $ 2.00 
Balance, September 30, 2008 and June 30, 2009 1,820,000  $ 2.42 

    
Number Exercisable at June 30, 2009 1,380,000  $ 2.22 

 
No share options were exercised during the nine months ended June 30, 2009. 
 
The following table summarizes share options outstanding and exercisable under the plan at June 30, 
2009. 
 
  Options outstanding  Options exercisable 

Exercise price 

Number 
outstanding 
at year end  

Weighted 
average 

remaining 
contractual life  

Weighted 
average 
exercise 

price  

Number 
exercisable at 

period end 

Weighted 
average 
exercise 

price 

$2.00 to $3.10 1,680,000 1.7 years $ 2.20  1,286,667 $ 2.01 
$4.90 to $5.20 140,000 2.4 years $ 5.07  93,333 $ 5.07 
 1,820,000 1.7 years $ 2.42  1,380,000 $ 2.22 
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7. STOCK-BASED COMPENSATION 
 
The Company has recorded stock-based compensation for all share options and warrants granted. 
 
The compensation expense is calculated based upon the fair value of share options and warrants on the 
date of the grant using the Black-Scholes option pricing model.  No new options were granted during the 
nine months ended June 30, 2009.  For the nine months ended June 30, 2008 the weighted average 
assumptions used in the Black-Scholes calculations were an expected volatility of 64%, a risk-free interest 
rate of 4.2%, an expected life of 2 years, expected future dividends of nil resulting in a weighted average 
fair value for all options and warrants granted in the period of $0.49. 
 
Additional compensation expense has been recorded in conjunction with the extension of the warrants.  
This additional compensation expense is based upon the difference between the fair value of the modified 
warrant and the value of the warrant immediately before its terms were modified based upon its remaining 
expected life.  The weighted average assumptions used in the Black- Scholes calculations for the 
modified warrants were:  expected volatility of 102.3%, risk-free interest rate of 0.7%, expected life of 0.6 
years and expected future dividends of nil.  The weighted average fair value of the modified warrants 
under these assumptions was $0.58. 
 
The compensation expense is recognized over the vesting period of the share options and warrants.  
During the nine months ended June 30, 2009, $320,297 (June 30, 2008 - $252,058) was recognized as 
stock-based compensation expense and $262,637 (June 30, 2008 – $135,645) of stock-based 
compensation relating to exploration and development activities was capitalized, each with a 
corresponding increase to contributed surplus. 
 
 
8. NET INCOME (LOSS) PER SHARE 
 
The Company applies the treasury stock method to assess the dilutive effect of outstanding stock options 
and warrants on net income (loss) per share.  Basic net income (loss) per share is calculated using net 
income (loss) and the weighted average number of common shares outstanding.  Diluted net income 
(loss) per share is calculated using net income (loss) and the weighted average number of diluted 
common shares outstanding.   
 
 

 
Three Months Ended 

June 30  
Nine Months Ended  

June 30 

 2009 2008  2009 2008 
Weighted average number of common 
shares outstanding 20,495,486 18,934,093  20,576,208 18,161,836 
Dilutive effect of stock options and warrants - 859,509  - 402,902 
Weighted average number of diluted 
common shares outstanding 20,495,486 19,793,602  20,576,208 18,564,738 

 
For the nine months ended June 30, 2009, 1,820,000 options and 1,092,226 warrants were not included 
in the diluted share calculation because they were anti-dilutive. 
 
 
9. FINANCIAL INSTRUMENTS 
 
Commodity price risk 
From time to time the Company will use financial derivative contracts to manage its exposure to 
fluctuations in commodity prices.  At June 30, 2009, the Company had no financial derivative contracts 
outstanding. 
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The use of financial derivative contracts exposes the Company to the risk that fluctuations in commodity 
prices can give rise to large changes in the fair value of these contracts resulting in correspondingly large 
impacts to net income.  The Company uses financial derivative contracts to protect cash flow for use on 
operating and capital expenditures and views the risk to changes in fair value as an acceptable trade off.  
All such transactions are conducted in accordance with the Company’s risk management policy that has 
been approved by the Board of Directors. 
 
The Company has incurred the following realized and unrealized gains and losses on its financial 
derivative contracts: 
 
 Nine months ended 

June 30, 2009 
Nine months ended 

June 30, 2008 

Unrealized gains (losses) $                  (78,123) $             (2,214,225) 
Realized gains (losses) 55,122 (358,844) 
Total $                  (23,001) $             (2,573,069) 

 
For the nine months ended June 30, 2009, a positive 10% change to the realized and expected future 
market price per GJ of natural gas would have reduced net income by $0.1 million while a negative 10% 
change to the realized and expected future market price per GJ of natural gas would have increased net 
income by $0.1 million. 
  
Interest rate risk 
The Company is exposed to interest rate risk to the extent that the bank debt is based on a floating rate of 
interest.  The interest charged is based upon the bank prime rate plus a fixed premium.  Assuming 
average outstanding balances for the nine months ended June 30, 2009 of $20.0 million for the bank 
debt, a 0.5% change in bank prime rates would change net income by $0.1 million.  
 
Fair value of financial instruments 
The fair values of accounts receivable, and accounts payable and accrued liabilities approximate their 
carrying values due to their short terms to maturities.  The Company’s bank debt bears interest at a 
floating market rate and accordingly the fair market value approximates the carrying value.  The fair 
values of the financial derivative contracts is determined by discounting the difference between the 
contracted price and the published forward price curves as at the balance sheet date using the remaining 
contracted natural gas volumes. 
 
 
10. RELATED PARTY TRANSACTIONS 
 
The Company enters into various transactions with related parties.  These transactions are entered into 
in the normal course of business and are measured at the exchange amount established and agreed to 
by the related parties.   During the nine months ended June 30, 2009, the Company had the following 
related party transactions: 
 
A total of $39,564 (2008 – $136,484) of legal fees related general legal matters and share issuances 
were incurred to a law firm in which two of the Company's directors are partners. 
 
A total of $16,823 (2008 - $32,067) was incurred to a company controlled by an officer and director in 
payment of a gross overriding royalty on certain Company lands. 
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11. SUPPLEMENTAL CASH FLOW INFORMATION 
 
Changes in non-cash working capital: 
 

 
Three Months Ended 

June 30 
 Nine Months Ended 

June 30 

 2009 2008  2009 2008 
Accounts receivable $      614,519 $(1,933,485)  $   2,445,276 $(4,391,220) 
Accounts payable and accrued liabilities (4,282,929) (3,322,954)  (4,787,075) 2,475,012 
 $(3,668,410) $(5,256,439)  $(2,341,799) $(1,916,208) 

      
Operating activities $   (820,138) $(4,843,403)  $      249,297 $(2,129,093) 
Investing activities (2,848,272) (413,036)  (2,591,096) 212,885 
 $(3,668,410)      $(5,256,439)  $(2,341,799) $(1,916,208) 

 
During the period the Company made the following cash outlays in respect of interest expense and 
income taxes. 
 

 
Three Months Ended 

June 30  
Nine Months Ended  

June 30 

 2009 2008  2009 2008 
Interest paid $     243,614 $   259,802  $  649,961 $1,271,222 
Income taxes paid $       16,360 $     45,277  $    16,360 $     57,171 
 
 
12. COMMITMENTS 
 
At June 30, 2009, the Company is committed to future payments for operating leases and gas 
transportation agreements for fiscal years as detailed below: 
 
 2009 2010 2011 2012  

Office lease 99,128 396,510 370,336 24,318 
Gas transportation agreements 23,499 46,486 - - 
 
In June, 2008, the Company issued 500,000 flow-through common shares at the price of $2.75 per share 
for total gross proceeds of $1,375,000 in conjunction with the exercise of the warrants issued with the 
extension of the subordinated loan.  These expenditures were renounced to the flow-through investor 
effective December 31, 2008.  As of June 30, 2009, the Company had incurred all of the eligible 
expenditures required under the flow-through share agreements. 
 


